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Rabobank Rural Confidence Survey — Dairy trends
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Australia lost a lot of milk over a two-season period &%
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Australian milk supply, 2014/15 vs 2016/17 (mn litres)
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A recovery in milk supply has been patchy %
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Milk supply growth in 2017/18, as at April2018
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The herd rebuild will be slow
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Australian cull cows and price
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Combined year-on-year growth of the Big 7 (%) Global cheddar price, US$/t fob, actual and forecast
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Some good progress has been made on EU stocks %
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Combined EU SMP stocks
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The heat is on for milk supply earlier than normal %
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As Australia moves towards a cheese play é

Rabobank

Dairy processing capacity expansions since 2015 (actual and announced)
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Annual milk intake, current and forecast
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The project pipeline is still quite active é

Rabobank

B ‘ JANUARY 24 2018 - 8:47AM
Warrnambool Cheese and Butter: | e , )
Abillion litres and not done yet Fonterra announces $165 million dairy expansion
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Burra Foods $24.5m expansion

expected to create 40 jobs New Girgarre factory plan
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KEN JENKINS
27 Feb 2018, midnight




Milk pools are being repositioned at a faster rate é
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Dairy farmer sentiment has improved; but remains cautious for major investments.
Global markets have found a healthy supply-demand balance.

This will support southern Australia farmgate milk prices in 2018/19.

But margins will be squeezed by higher feed and water costs in 2018/19.

There continues to be major change taking place across the Australia dairy supply chain.

This includes a shift in:
Ownership structure of the supply chain
Who is collecting and processing the milk
What product streams are taking the milk components

How milk is being priced at the farmgate

The long-term challenge is for Australian to generate sustained growth in milk supply.
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